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Independent Auditor's Report

To the Shareholders of Singer Bangladesh Limited
Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of Singer Bangladesh Limited ("the Company"), which comprise the
statement of financial position as at 31 December 2021, and the statement of profit or loss and other
comprehensive income, statement of changes in equity and statement of cash flows for the year then ended, and
notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements give true and fair view of the financial position of the
Company as at 31 December 2021, and of its financial performance and its cash flows for the year then ended in
accordance with International Financial Reporting Standards (IFRSs).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under
those standards are further described in the Auditor's Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the International Ethics Standards
Board for Accountants’ Code of Ethics for Professional Accountants (IESBA Code), and we have fulfilled our other
ethical responsibilities in accordance with the IESBA Code. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most significance in our audit of
the financial statements of the current period. These matters were addressed in the context of our audit of the
financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on
these matters.

1. Revenue recognition

See note 19 to the financial statements
The key audit matter How the matter was addressed in our audit

Revenue recognition has significant and wide|Our audit procedures in this area included, among others:
influence on financial statements.

e Evaluation of design and implementation of key
Revenue is recognised when amounts and the| internal financial controls with respect to the revenue
related costs of goods are reliably measured, and| recognition and testing the operating effectiveness of
performance obligation is complete through passing| —Such controls.

of control to the customers. Revenue from the sale
of goods is recognised at the time when the goods| ® Substantive testing of revenue recorded over the
are dispatched for delivery to the distributor or| ~Period.using sampling techniques, by examining the
handed over to the customers. The Company makes| relevant supporting documents including sales
sales on cash, credit and installment basis. invoices, agreements and outbound delivery notes.
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Independent Auditor's Report (continued)

A substantial part of the Company’s revenue is| e Testing sales transactions recognised shortly before
derived from retail sales through a large number of|  and after the reporting date, including the sales returns
outlets and comprises high volume of individually] recorded after that date, to test whether sales
small transactions which increase the risk of| transactions were recorded in the correct reporting
revenue being recognised inappropriately. period. Through testing of IT application controls
checking that all invoices are sequential.

Revenue recognition has been identified as a key
audit matter because revenue is one of the key
performance indicators of the Company and thus
there is an inherent risk of manipulation of the timing
of recognition of revenue by management to meet
specific targets or expectations.

The company has reported total revenue of BDT
15,813 million (31 December 2020: BDT 14,960
million) in current year.

2. Recoverability of trade receivables
See note 9 to the financial statements
The key audit matter How the matter was addressed in our audit

The Company had trade receivables of BDT 2,547|Our audit procedures around recoverability of receivables
million (31 December 2020: BDT 2,347 million) at 31|included:

December 2021.

e Evaluation of design and implementation of key control
The recent economic turmoil due to the impact of| of reviewing, assessing and determining the

COVID 19 cast doubt on customers’ ability to repay
their outstanding account balances.

When management determines expected credit loss
rate and the expected recoverable amount of
receivables, they consider the internal historical
credit loss experience, current status, and forward-

looking information, which involves significant
accounting estimates and judgments, and the
amount of impact is significant. Furthermore,

allowance for doubtful debt is processed manually
using voluminous data extracted from the
Company's IT systems.

Due to the high level of judgment and estimation
uncertainty involved, as well as the manual process
in estimating the provision, this has been considered
as a key audit matter.

impairment of receivables and testing the operating
effectiveness of such controls.

Evaluation of appropriateness of management’s
method for classifying receivables into different
categories for impairment testing.

Evaluation of appropriateness of expected credit loss
model used by management to determine provision
with reference to historical credit loss experience and
forward-looking information.

Recalculation of provision of doubtful debt.
Test of invoices/agreements on sample basis to

ensure the completeness and accuracy of receivables
ageing.
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3.

Valuation of inventory

See note 8 to the financial statements

The key audit matter

How the matter was addressed in our audit

The Company manufactures and sells goods that
are subject to changing consumer demands.

A significant degree of judgment is required to
assess provision of the inventories. Such judgment
includes considering the Company’s expectations for
future sale volumes and prices.

Due to the high level of judgment and estimation
uncertainty involved, inventory provision has been
considered as a key audit matter.

The Company has recdgnised a total inventory
provision of BDT 119 million (31 December 2020:
BDT 116 million) at 31 December 2021.

Our audit procedures in this area included, among others:

e Evaluation of methodology and management
judgement to determine the provision for inventories.

e Recalculation of provision for inventory on sample
basis and comparison with management calculation.

e Evaluation, on a sample basis, whether inventories
were stated at the lower of cost or net realisable value
at the reporting date by comparing sales prices of
inventories sold subsequent to that date.

- jAmalgamation of Business

See note 1.3 to the financial statements

The key audit matter

How the matter was addressed in our audit

Singer Bangladesh Limited had a wholly-owned
subsidiary, International Appliance Limited, which
has been amalgamated into Singer Bangladesh
Limited during the year as per the order passed by
Hon'ble High Court Division of the Supreme Court of
Bangladesh in the Company Matter No. 167 of 2020.

We have identified the amalgamation of
International  Appliance Limited with  Singer
Bangladesh Limited as a key audit matter because:

- All assets and liabilities fnay not be accounted for
in the books of accounts of Singer Bangladesh
Limited as per court order.

- Complex manual journal entries may not be
properly identified by management.

Our audit procedures in this area included, among others:
e Reviewing of the court order of the amalgamation.

e Checking that all assets and liabilities of International
Appliance Limited have been transferred to the books
of Singer Bangladesh Limited in line with the court
order.

e Substantive testing of manual journal entries relating to
the amalgamation.

o Recalculation of current tax assets of International
Appliance Limited at amalgamation date and matching
the same in the books of Singer Bangladesh Limited.
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Other Matter

The financial statements of the Company as at and for the year ended 31 December 2020 were audited by another
auditor who expressed an unmodified opinion on those financial statements on 25 January 2021.

Other Information

Management is responsible for the other information. The other information comprises the information included in
the Annual Report, but does not include the financial statements and our auditor's report thereon. The Annual
Report is expected to be made available to us after the date of this auditor's report.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information identified
above when it becomes available and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit, or otherwise appears to be
materially misstated.

When we read the Annual Report, if we conclude that there is a material misstatement therein, we are required to
communicate the matter to those charged with governance.

Responsibilities of Managenient and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation of financial statements that give a true and fair view in accordance
with International Financial Reporting Standards, and for such internal control as management determines is

necessary to enable the preparation of financial statements that are free from material misstatement, whether due
to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with 1ISAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional
skepticism throughout the audit. We also:

* ldentify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resuiting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

» Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company's internal control.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

+ Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’'s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor's report. However, future events or conditions may
cause the Company to cease to continue as a going concern.

» Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of
most significance in the audit of the financial statements of the current period and are therefore the key audit
matters. We describe these matters in our auditor's report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.



m Rahman Rahman Hugq

Chartered Accountants

Independent Auditor's Report (continued)

Report on Other Legal and Regulatory Requirements

In accordance with the Companies Act 1994 and the Securities and Exchange Rules 2020, we also report the
following:

a) we have obtained all the information and explanations which to the best of our knowledge and belief were
necessary for the purposes of our audit and made due verification thereof;

b) in our opinion, proper books of accounts as required by law have been kept by the Company so far as it
appeared from our examination of these books:

¢) the statement of financial position and statement of profit or loss and other comprehensive income dealt with by
the report are in agreement with the books of accounts and returns; and

d) the expenditure incurred was for the purposes of the Company's business.

The engagement partner on the audit resulting in this independent auditor's report is Ali Ashfag.

Ali Ashfaq, Partner, Enrolment. number: 509

Rahman Rahman Hug, Chartered Accountants
Firm Registration Number: N/A

Dhaka, 25 January 2022

DvC: £202060509A5654291
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Singer Bangladesh Limited
Statement of financial position

31 December

31 December

In BDT Note 2021 2020
Assets

Property, plant and equipment 3 1,638,340,756  1,082,453,237
Intangible assets 4 23,185,096 23,878,992
Right-of-use (ROU) assets 5 1,370,847,349  1,299,332,072
Investments 6 4,199,450 650,998,506
Deferred tax assets 13 47,986,028 81,110,569
Deposits and prepayments 7 29,370,808 23,092,798
Non-current assets 3,113,929,487 3,160,866,174
Inventories 8 5,749,679,119 3,884,336,529
Trade and other receivables 9 2,794,108,225 2,538,977,929
Advances, deposits and prepayments 7 514,960,924 150,436,499
Current tax assets 18 451,034,014 E
Cash and cash equivalents 10 173,389,682 178,148,480
Current assets 9,683,171,964 6,751,899,437
Total assets 12,797,101,451 9,912,765,611
Equity v
Share capital 11 997,028,380 997,028,380
Reserves 12 563,177,930 565,877,314
Retained earnings 1,836,014,515  1,893,022,627
Total equity 3,396,220,825 3,455,928,321
Liabilities

Retirement benefit obligations 14 5,310,705 =
Lease liabilities 5 901,271,493 821,749,098
Other liabilities 15 2,000,639,212  1,913,955,202
Non-current liabilities 2,907,221,410  2,735,704,300
Unclaimed dividend 12,421,891 37,021,212
Trade and other payables 16 1,689,648,228 1,904,755,423
Short-term borrowings - secured 17 4,644,314,297 1,611,518,744
Lease liabilities 5 147,274,800 117,621,805
Current tax liabilities 18 - 50,215,806
Current liabilities 6,493,659,216  3,721,132,990
Total equity and liabilities 12,797,101,451  9,912,765,611
Net Asset Value (NAV) per share 34 34.06 34.66

The notes and annexures on pages 11 to 55 are an integral part of these financial statements.

.

Mo#(amed)(a\niffa Mohamed Fairoz
Managing Director

Dhaka, 25 January 2022

Masud Khan
Director

Kazi Ashiqur Rahman
Company Secretary

As per our report of same date

Va N
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Auditor

Ali Ashfaq, Partner

Enrolment Number: 509
Rahman Rahman Huq
Chartered Accountants

KPMG in Bangladesh

Firm Registration Number: N/A

DVC: 707 URISNGASRE L 201



Singer Bangladesh Limited

Statement of profit or loss and other comprehensive income

For the year ended 31 December

In BDT Note 2021 2020
Sales 15,776,359,213 14,872,279,900
Earned carrying charges 36,630,193 87,530,854
19 15,812,989,406 14,959,810,754
Cost of sales 20 (11,907,653,919) (11,102,914,457)
Gross profit 3,905,335,487 3,856,896,297
Operating expenses 21 (2,674,270,695) (2,438,136,917)
Other income 23 67,392,231 143,993,667
Operating profit 1,298,457,023 1,662,753,047
Finance income 203,837 90,034
Finance costs (376,634,438) (392,030,488)
Net finance costs 22 (376,430,601) (391,940,454)
Profit before contribution to workers' profit participation fund 922,026,422 1,170,812,593
Contribution to workers' profit participation fund 24 (46,101,321) (58,540,630)
Profit before taxation 875,925,101 1,112,271,963
Income tax expense 25 (357,450,680) (308,648,431)
Profit after tax 518,474,421 803,623,532
Other comprehensive income
Items that will not be reclassified to profit or loss
Remeasurement of defined benefit liability 14 (22,441,495) 1,915,862
Related tax 25.2 5,049,336 (478,966)
(17,392,159) 1,436,897
Total comprehensive income for the year 501,082,262 805,060,429
Earnings per share (EPS) 30 5.20 8.06

The notes and annexures on pages 11 to 55 are an integral part of these financial statements.

Moha#fed Hanif& Moh&red Fairoz Masud Khan Kazi Ashiqur Rahman
Map#dging Director Director Company Secretary

As per our report of same date

Auditor

Ali Ashfaq, Partner

Enrolment Number: 509
Rahman Rahman Huq
Chartered Accountants

KPMG in Bangladesh

Firm Registration Number: N/A

g E

ove: 2202060509A5654291

Dhaka, 25 January 2022
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Singer Bangladesh Limited
Statement of cash flows

For the year ended 31 December

In BDT Note 2021 2020

Cash flows from operating activities

Collections from turnover and other income 18,097,677,105  17,482,925,756
Payments for costs and expenses (19,272,386,414) (15,515,361,740)

Interest paid on borrowings/lease (383,730,601)  (469,502,976)
Payments to workers' profit participation fund (58,540,556) (75,321,513)

Income tax paid 18.1 (514,048,421) (401,148,596)
Net cash from/(used in) operating activities 35 (2,131,028,887) 1,021,590,931

Cash flows from investing activities

Acquisition of property, plant and equipment (394,176,446) (82,300,802)
Dividend received from CDBL 23 1,427,952 856,772
Proceeds from sale of property, plant and equipment Annex-1 1,400,585 6,911,590
Net cash from/(used in) investing activities (391,347,909) (74,532,440)
Cash flows from financing activities
Term loan received/repayment (14,214,569) -
Lease liability (principal repayment) (237,054,792) (209,608,190)
Dividends paid (263,908,194) (604,539,512)
Net cash from/(used in) financing activities (515,177,555) (814,147,702)
Net increase/(decrease) in cash (3,037,554,351) 132,910,789
Cash and cash equivalents at 1 January (1,433,370,264)  (1,566,281,053)
Cash and cash equivalents at 31 December (4,470,924,615) (1,433,370,264)
Closing cash and cash equivalents have been arrived at as follows:
Cash and cash equivalents 10 173,389,682 178,148,480
Short-term borrowings - secured (bank overdrafts) 17 (4,644,314,297)  (1,611,518,744)
(4,470,924,615)  (1,433,370,264)
Net operating cash flow per share (NOCFPS) 35.1 (21.37) 10.25

The notes and annexures on pages 11 to 55 are an integral part of these financial statements.
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Notes to the financial statements

1

1.1

1.2

1.3

Reporting entity
Company profile

Singer Bangladesh Limited (the Company) was incorporated in Bangladesh as a private limited company on 4
September 1979 under the Companies Act 1913. It was converted into a public limited company in 1983 when
it offered its shares to the public with the requisite permission from the Government. It has been a direct
subsidiary of Retail Holdings Bhold B.V., The Netherlands since 2003. The shares of the Company are listed
with Dhaka Stock Exchange Limited and Chittagong Stock Exchange Limited. The address of the registered
office of the Company is 39 Dilkusha Commercial Area, Dhaka 1000, Bangladesh.

. Nature of business

Principal activities of the Company throughout the year were manufacturing of panel televisions, air
conditioners, washing machines and grinders; and marketing of refrigerators, televisions, air conditioners,
sewing machines, computers, washing machines and other consumer electronics and household appliances.
The manufacturing plant of the Company is situated at Rajfulbaria, Jhamur, Savar, Dhaka 1347 and Koulasur,
Hemayetpur, Savar, Dhaka-1348.

Amalgamation with International Appliances Limited (IAL)

The Hon'ble High Court Division of the Supreme Court of Bangladesh has sanctioned a scheme of
Amalgamation under which International Appliances Limited has been amalgamated with Singer Bangladesh
Limited ("the Company"), while the Company shall survive.

Name and description of acquirer

Singer Bangladesh Limited (hereinafter referred to as the “Transferee Company” or “SBL") was incorporated in
Bangladesh as a private limited company on 4 September 1979 under the Companies Act 1913. It was
converted into a public limited company in 1983 when it offered its shares to the public with the requisite
permission from the Government. It has been a direct subsidiary of Retail Holdings Bhold B.V., The
Netherlands since 2003. The shares of the Company are listed with Dhaka Stock Exchange Limited and
Chittagong Stock Exchange Limited. The address of the registered office of the Company is 39 Dilkusha
Commercial Area, Dhaka 1000, Bangladesh.

SBL was incorporated for the purpose of carrying on the business of manufacturing of panel televisions, air
conditioners, washing machine and grinder and marketing of refrigerators, televisions, air conditioners, sewing
machines, computers, washing machines and other consumer electronics and household appliances. The
manufacturing plant of the Company is situated at Rajfulbaria, Jhamur, Savar, Dhaka 1340.

Name and description of acquiree

International Appliances Limited (hereinafter referred to as the “Transferor Company”’ or “IAL") was
incorporated on 23 December 2014 under Companies Act 1994 as a joint venture with a local investor and an
another foreign investor. It has been an associate of Singer Bangladesh Limited (SBL) since inception. SBL
acquired the Company as a subsidiary on 16 October 2017. On 27 February 2019 it became fully owned
subsidiary of Singer Bangladesh Limited. The address of the registered office of the Company IAL is Mousa
Koulashur, Hemayetpur, Savar, Dhaka, Bangladesh.

IAL was incorporated for the purpose of carrying on the business of manufacturing and selling of refrigerators
of different capacities, models and types with a brand of “Singer” for exclusive marketing by Singer Bangladesh
Limited. The manufacturing plant of the Company is situated at Mousa Koulashur, Hemayetpur, Savar, Dhaka,
Bangladesh.

Acquisition date

As per the Judgment and order dated 01.02.2021 passed by Hon'ble High Court Division of the Supreme Court
of Bangladesh in the Company Matter No. 167 of 2020, acquisition date was March 14, 2021.

Percentage of voting equity interest acquired

Singer Bangladesh Limited acquired 100% of voting interest of International Appliances Limited.




Notes to the Financial Statements (continued)

V.

Vi.

21

Primary reason for amalgamation

To consolidate and effectively manage the business of manufacturing and marketing of refrigerators,
televisions, air conditioners, washing machines and other consumer electronics and household appliances. It is
intended that the Transferee Company has been amalgamated with the Transferor Company. The
amalgamation of Transferee Company with the Transferor Company would inter alia have the following
benefits:

a) The combination of Transferee Company and Transferor Company would further enhance the strengths of
Transferee Company in order to develop the potential for further growth and expansion of the market and to
improve synergies, optimize resources and increase fund raising capabilities.

b) The Transferor Company’s business is manufacturing and selling of refrigerators of different capacities,
models and types with a brand of “Singer” for exclusive marketing by Singer Bangladesh Limited. This scheme
of Amalgamation intends to merge the operations of the Transferor Company with that of the Transferee
Company to achieve larger product portfolios, economies of scale, efficiency, optimisation of logistics and
distribution network and other related economies by consolidating the business operations by introduction of
vertical integration.

c) The Transferee Company will have the benefit of the combined resources of Transferor Company and
Transferee Company. The Transferee Company would be in a position to carry on consolidated operations
through optimum utilisation of resources, minimisation of common costs, administrative, managerial and other
expenditure and better financial strength, whilst improving operational rationalisation, organisational efficiency,
and optimal utilisation of various resources.

d) The Transferee Company will have potentials to increase earnings per share resulting in maximising
shareholders wealth.

e) The proposed amalgamation will create greater value for the shareholders, creditors and employees than
could be delivered as separate companies.

f) The interest of the existing employees of the Transferor Company shall be protected with continuity of
employment, better utilisation of manpower and an opportunity for enhancement of technical knowledge and
expertise being provided.

Method of amalgamation

The Amalgamated Company includes in its financial statements the assets, liabilities, income, and expenses of
the Amalgamating Company at book value prospectively from the combination date (14 March 2021), without
restating pre-combination information. Comparative figures are presented on standalone basis to make it more
meaningful to the users of financial statements to understand the increase of assets and liabilities due to
amalgamation.

Basis of preparation
Statement of compliance

The Financial Reporting Act, 2015 (FRA) was enacted in 2015. The Financial Reporting Council (FRC) under
the FRA has been formed in 2017 but the Financial Reporting Standards (FRS) under this council are yet to be
issued for public interest entities such as listed entities.

As the FRS are yet to be issued by FRC hence as per the provisions of the FRA (section-69), the financial
statements have been prepared in accordance with International Financial Reporting Standards (IFRSs) and
the Companies Act, 1994. The title and format of these financial statements follow the requirements of IFRSs
which are to some extent different from the requirement of the Companies Act, 1994. However, such
differences are not material and in the view of management, IFRS format gives a better presentation to the
shareholders. :

The Company also complied with the requirements of following laws and regulations from various Government
bodies: -

i. Bangladesh Securities and Exchange Ordinance, 1969:

ii. Bangladesh Securities and Exchange Rules, 2020;

iii. The Income Tax Ordinance, 1984; and

iv. The Value Added Tax and Supplementary Duty Act, 2012.

v. Listing Regulations of Dhaka and Chittagong Stock Exchange; and
vi. Other relevant local laws as applicable.
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Notes to the Financial Statements (continued)

2.2

2.3

These financial statements have been prepared on going concern basis. Unless otherwise specifically
mentioned, historical cost principle has been followed for the purpose of these financial statements.

Details of the Company's accounting policies including changes during the year, if any, are included in Note 38.
Date of authorisation

The management has authorised these financial statements on 25 January 2022.

Going concern

The Company has adequate resources to continue in operation for foreseeable future and hence, these
financial statements have been prepared on going concern basis. As per management assessment there are
no material uncertainties related to events or conditions (specifically COVID 19) which may cast significant
doubt upon the Company's ability to continue as a going concern.

Impact of COVID-19

In view of the second wave of current Pandemic of COVID-19, the management of the Company has made
critical estimates and judgments of matters including but not limited to business plan and forecast to support
going concern assurnption, revenue recognition (IFRS 15), inventory valuation (IAS 2), impairment assessment
(IAS 36), onerous contract (IAS 37), debt servicing and compliance with covenants (IFRS 7) etc. In addition,
management is aware that any modifications in contract may result changes in terms of financial assets and
liabilities (IFRS 9), leases (IFRS 16), compensation arrangements with employees (IAS 19) etc.

Owing to COVID-19 circumstances, preparation of reliable forecast information is challenging as this can have
a pervasive impact across multiple elements of financial statements due to adverse impact which started to get
reflected from late March and continued up to middle of August. Thus, entity uses forecast information for
multiple purposes such as, the impairment of non-financial assets, expected credit losses (ECL), fair value of
assets and liabilities, change in net realisable value of inventory, the recoverability of deferred tax assets and
the entity’s ability to continue as a going concern.

Sales exceed expectation as positive customer behavior was experienced during the first quarter of 2021. The
2nd wave of COVID-19 pandemic has struck again during April and the government has imposed various
restrictions, including lockdown which was continuing up to mid of August 2021, on stage by stage which
adversely affected all the business activities. The government has imposed restrictions (lockdown/shutdown) in
different districts of the country, specially in the districts nearer to Indian border to prevent the spread of Delta
(Indian) variant of COVID-19. As a result of this second wave of COVID-19 pandemic, macroeconomic
performance of the country as well as the Company’s operations and its financial position have impacted
unfavorably.

Businesses were tended to return to their normal environment and positive customer behavior was noticed in
the market after the relaxation of the restrictions. However, overall economy of the country is passing through
the threat of new variant (i.e. Omicron) of COVID-19 which has again created uncertainties worldwide,
indicated by locally increase of energy prices, increasing trend of inflation (both food and non-food items) and
lower foreign remittance flow for last couple of months. Along with rising trend of inflation in Bangladesh, prices
of most of the commodities rocketed in the global markets because of demand recovery, an unprecedented
level of shipping charges and supply chain constraints. Locally increase of energy prices has created pressure
on commuting expenses than before. Consumer spending on appliance products has decreased under this
pressurised situation of the economy, where people are mostly prioritising the spending of their earnings to
satisfy their basic needs like- food, housing, medical treatment etc.

Despite all these factors mentioned above, the management of the Company strongly believes that, there is no
need to re-evaluate/re-measure for the impairment of non financial assets, fair value of assets and liabilities,
any potential decrease in net realisable value of inventory, any adverse impact on employee benefits and
employer obligations and the entity’s ability to continue as a going concern except for some impact of expected
credit losses. For this impact of expected credit losses (ECL), management has been continuously evaluating
for measurement and recognition of any excess losses on a monthly basis. However, there are improvements
in the context of overdue receivable collections which are supporting the consideration of the reduction of any
unusual incremental impact from the ECL point of view. Assessment for ECL is described in Note-31.1.2.
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2.5

2.6

Functional and presentational currency

Financial statements of the Company are presented in Bangladesh Taka (BDT/Taka/Tk.), which is both

functional and presentational currency of the Company. All amounts have been rounded to the nearest Taka,
unless otherwise indicated.

Use of judgements and estimates

In preparing these financial statements, management has made judgements, estimates and assumptions that
affect the application of company's accounting policies and the reported amounts of assets, liabilities, income
and expenses. Actual results may differ from these estimates. Estimates and underlying assumptions are
reviewed on an ongoing basis. Revisions to estimates are recognised prospectively.

(a) Judgements

Information about judgements made in applying accounting policies that have the most significant effects on
the amounts recognised in the financial statements is included in the following notes:

Note 5 Right-of-use assets
Note 5 Lease liabilities

(b) Assumptions and estimation uncertainties

Information about assumptions and estimation uncertainties at 31 December 2021 that have a significant risk
of resulting in a material adjustment to the carrying amounts of assets and liabilities in the next financial year is
included in the following notes:

Note 3 Property, plant and equipment
Note 8 Inventories

Note 9.3 Provision for doubtful debts
Note 13 Deferred tax assets

Note 14 Employee benefits

Note 18 Current tax liabilities

Note 26 Contingent liabilities

Current versus non-current classification

The Company presents assets and liabilities in statement of financial position based on current/non-current
classification. An asset is current when it is:

i) expected to be realised or intended to be sold or consumed in normal operating cycle, or

ii) expected to be realised within twelve months after the reporting period, or

i) held primarily for the purpose of trading, or

iv) cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve
months after the reporting period.

All other assets are classified as non-current.

A liability is current when it is:

i) expected to be settled in normal operating cycle, or

ii) due to be settled within twelve months after the reporting period, or

iii) held primarily for the purpose of trading, or

iv) there is no unconditional right to defer the settlement of the liability for at least twelve months after the
reporting period.

The company classifies all other liabilities as non-current.
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Notes to the financial statements (continued)

3.1

3.2

Capital work in progress (CWIP)

Leasehold -
In BDT improvements Building Total
Cost
Balance at 1 January 2020 1,051,441 - 1,051,441
Additions 324,260 - 324,260
Disposals/transfers (1,051,441) - (1,051,441)
Balance at 31 December 2020 324,260 - 324,260
Leasehold -
In BDT improvements Building Toial
Cost T S
Balance at 1 January 2021 324,260 - 324,260
Additions 280,815,835 - 280,815,835
Disposals/transfers (154,830,969) - (154,830,969)
Balance at 31 December 2021 126,309,126 - 126,309,126
Allocation of depreciation
For the year ended 31
December

In BDT Note 2021 2020
Cost of sales 20 72,208,228 12,168,040
Operating expenses 21 66,046,263 63,271,348

138,254,491 75,439,388

1R




Notes to the financial statements (continued)

4

Intangible assets

See accounting policy in Note 38 (G)

Reconciliation of carrying amount

Software
In BDT 2021 2020
Cost
Balance at 1 January 75,942,406 75,762,406
Amalgamation of business 620,174 -
Additions 4,275,390 180,000
Disposals/transfers - -
Balance at 31 December 80,837,970 75,942,406
Accumulated amortisation
Balance at 1 January 52,063,414 46,097,416
Amalgamation of business 73,873 -
Amortisation for the year 5,515,587 5,965,998
Adjustment for disposal/transfers - 5
Balance at 31 December 57,652,874 52,063,414
Carrying amounts
In BDT 2021 2020
Balance at 31 December 23,185,096 23,878,992

4=




Notes to the financial statements (continued)

5

5.1

5.2

Leases

See accounting policy in Note 38 (V)

The Company leases retail stores / showrooms, warehouses, service centers, factories and other office facilities.

In BDT Note 2021 2020
Right-of-use assets 5.1 1,370,847,349  1,299,332,072
Lease liabilities 5.2 1,048,546,293 939,370,903
Information about leases for which the Company is a lessee is presented below.

Right-of-use assets

Reconciliation of carrying amount

In BDT 2021 2020
Cost

Balance at 1 January

1,713,335,006

1,5652,623,417

Amalgamation of business 139,548,531 =
Additions 309,192,420 216,558,304
Disposals/adjustments (27,865,209) (55,846,715)

Balance at 31 December

2,134,210,748

1,713,335,006

Accumulated depreciation

Balance at 1 January 414,002,934 212,555,103
Amalgamation of business 69,398,194 =
Depreciation for the year 295,364,110 238,732,256
Disposals/adjustments (15,401,839) (37,284,424)
Balance at 31 December 763,363,399 414,002,934
Carrying amounts 2021 2020

At 31 December

1,370,847,349

1,299,332,072

Lease liabilities

The Company leases many assets, including retail stores / showrooms, warehouses, service centers, factories and
other office facilities. These lease contracts varry generally from 5 years to 10 years. Most of the lease contracts
include an option to renew the lease term for additional period after the end of the contract term. The following table

sets out a maturity analysis of lease liability to be settled after the reporting date.

In BDT 2021 2020
Current 147,274,800 117,621,805
Non-current 901,271,493 821,749,098
Lease liabilities included in the statement of financial position at 31 December 1,048,546,293 939,370,903
Amounts recognised in profit or loss
in BDT 2021 2020
Interest on lease liabilities 106,512,108 95,662,522
106,512,108 95,662,522
Amounts recognised in the statement of cash flows
In BDT 2021 2020
Total cash outflow for leases 343,566,900 305,270,712
343,566,900 305,270,712




Notes to the financial statements (continued)

6

6.1

Investments

See accounting policy in Note 38 (M)

In BDT Note 2021 2020
Investment in subsidiary 6.1 - 646,799,056
Investment in term deposit 2,630,000 2,630,000
Investment in Central Depository Bangladesh Limited (CDBL) 1,569,450 1,569,450

4,199,450 650,998,506

Investment in subsidiary

International Appliances Limited (IAL) was a fully owned subsidiary of Singer Bangladesh Limited ("the Company").
Subsequently, IAL has been amalgamated with the Company in the current year on 14 March 2021.

The detail of investment in IAL:

In BDT

Investment up to 2018 _ 351,787,595
Investment in 2019 295,011,461
Total 646,799,056

Advances, deposits and prepayments

See accounting policy in Note 38 (H)

In BDT ) 2021 2020
Advances s =
Security deposits 29,370,808 23,092,797
Deposits 29,370,808 23,092,797
Prepayments 514,960,924 150,436,500
Prepayments 514,960,924 150,436,500
Total 544,331,732 173,529,297
In BDT : 2021 - 2020
Non-current portion of deposits and prepayments . 29,370,808 23,092,798
Current portion of advances, deposits and prepayments 514,960,924 150,436,499
Total 544,331,732 173,529,297
Inventories

See accounting policy in Note 38 (E)

In BDT 2021 2020
Finished goods 4,809,718,430 3,247,122,506
Non-Trade goods 20,341,512 11,649,809
Raw materials 760,659,208 102,504,365
Goods in transit 277,736,823 638,836,703

5,868,455,973  4,000,113,383

Provision for inventory obsolescence

(118,776,854)

(115,776,854)

5,749,679,119

3,884,336,529

In view of numerous items of inventories and diversified units of measurement, it is not feasible to disclose quantities against

each item.
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Notes to the financial statements (continued)

9

9.1

9.2

9.2.1

Trade and other receivables

See accounting policy in Note 38 (H)

In BDT Note 2021 2020
Trade receivables 9.1 2,546,852,527 2,347,210,524
Other receivables 9.2 247,255,698 191,767,405
2,794,108,225 2,538,977,929
Trade receivables
In BDT Note 2021 2020
Hire customer receivables 9.1.1 2,238,678,962 2,153,043,022
Trade and dealer receivables 9.1.2 308,173,565 194,167,502
2,546,852,527 2,347,210,524
Hire customer receivables
In BDT » Note 2021 2020
Hire receivable from customers 2,585,847,449 2530,757,114
Unearned carrying charges (296,435,033)  (304,849,928)
2,289,412,416  2,225,907,186
Provision for doubtful debts 9.3.1 (50,733,454) (72,864,164)
2,238,678,962 2,153,043,022
Trade and dealer receivables
In BDT Note 2021 2020
Trade receivables 148,077,548 131,377,636
Receivables from dealers 183,219,776 91,265,444
331,297,324 222,643,080
Provision for doubtful debts 9.3.1 (23,123,759) (28,475,578)
308,173,565 194,167,502
Other receivables
In BDT Note 2021 2020
Receivable from Shop Managers 49,066,034 24,890,323
Receivable from Retail Holdings Bhold B.V., The Netherlands 2,158,465 2,158,465
Receivable from employees 6,121,374 6,233,871
Receivable from others 9.2.1 241,588,871 186,145,792
Employees provident fund 406,603 2,266,275
Retirement benefit 14 - 10,878,328
299,341,347 232,573,054
Provision for doubtful debts 9.3.1 (52,085,649) (40,805,649)
247,255,698 191,767,405

Receivable from others includes BDT 110,000,000 in respect of insurance claim regarding inventories of Chottogram
warehouse which were burnt due to fire on 20 March 2019. Total value of inventories burnt was BDT 126,752,760. Out of this,
BDT 110,000,000 had been covered by insurance. Insurance company had appointed the independent surveyor for an
independent report to acknowledge the loss suffered by Singer. Inventory had been fully adjusted for this incident and
receivables had been recognised because it is virtually certain that the claim will be recoverable.
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9.3

9.3.1

9.4

9.5

10

Provision for doubtful debts

In BDT Note 2021 2020
Opening balance 142,145,391 84,388,268
Provision for the year 22,051,844 85,838,216
164,197,235 170,226,484
Written-off during the year (38,254,373) (28,081,093)
Closing balance 9.3.1 125,942,862 142,145,391
Provision for doubtful debts-Closing balance
In BDT Note 2021 2020
Hire customer receivables 9.1.1 50,733,454 72,864,164
Trade and dealer receivables 9.1.2 23,123,759 28,475,578
Other receivables 9.2 52,085,649 40,805,649
125,942,862 142,145,391
Ageing of hire receivables from customers
In BDT Note 2021 2020
Due within 3 months 1,072,685,556  1,077,801,115
Due over 3 months but within 6 months 851,462,442 856,696,578
Due over 6 months but within 9 months 464,805,148 445 265,852
Due over 9 months but within 12 months 160,750,205 135,292,146
Over 12 months 36,144,098 15,701,423
9.5 2,585,847,449 2,530,757,114
Particulars of hire receivables from customers
In BDT 2021 2020

Secured - considered good:
Debts due within 6 months

1,873,414,544

1,861,633,529

Debts due over 6 months 661,699,451 596,259,421
2,535,113,995  2,457,892,950
Secured - considered doubtful: 50,733,454 72,864,164
i) Aggregate amount due by Managing Director and
other Directors of the Company - &
ii) Aggregate amount due by managers and other staffs of the Company - —
iii) Aggregate amount due by associate undertakings - -
iv) Maximum amount of debts due by managers and other staff of the Company - =
2,685,847,449  2,530,757,114
Cash and cash equivalents
See accounting policy in Note 38 (H)
In BDT 2021 2020
Cash in hand 75,892 91,993
Cash at bank 166,901,713 168,930,076
Cash in transit 6,412,077 9,126,411
173,389,682 178,148,480
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1

Share capital

In BDT

2021

2020

Authorised:
250,000,000 ordinary shares of Taka 10 each

2,500,000,000

2,500,000,000

Issued, subscribed and paid up:

25,670 ordinary shares of Taka 10 each issued for cash 256,700 256,700
102,580 ordinary shares of Taka 10 each issued for consideration other than cash 1,025,800 1,025,800
99,574,588 ordinary shares of Taka 10 each issued as fully paid-up bonus shares 995,745,880 995,745,880
997,028,380 997,028,380
Shareholding position: 2021 2020
No. of share Value (BDT) No. of share Value (BDT)
Name of shareholder
Retail Holdings Bhold B.V., The Netherlands 36,886,123 368,861,230 36,886,123 368,861,230
Retail Holdings Bhold B.V., The Netherlands -
non-remittable shares 19,933,214 199,332,140 19,933,214 199,332,140
Local shareholders 42,883,501 428,835,010 42,883,501 428,835,010
99,702,838 997,028,380 99,702,838 997,028,380
Beneficial percentage of holdings
2021 2020
Name of shareholder
Retail Holdings Bhoid B.V., The Netherlands 37.00% 37.00%
Retail Holdings Bhold B.V., The Netherlands - non-remittable shares 20.00% 20.00%
Local shareholders 43.00% 43.00%
100.00% 100.00%
Classification of shareholders by holding:
Number of shareholders Total holding (%)
Shareholding range 2021 2020 2021 2020
Less than 500 shares 6,581 6,509 1.02 1.02
500 to 5,000 shares 2,651 3,041 4.18 4.76
5,001 to 10,000 shares 226 255 1.61 1.80
10,001 to 20,000 shares 120 155 1.76 2.28
20,001 to 30,000 shares 54 47 1.38 1.18
30,001 to 40,000 shares 19 37 0.69 1.33
40,001 to 50,000 shares 16 23 0.74 1.07
50,001 to 100,000 shares 31 53 2.32 3.92
100,001 to 1,000,000 shares 54 56 15.14 14.17
Over 1,000,000 shares 9 9 71.16 68.47
9,761 10,185 100.00 100.00

Details of share issue has been shown in Annexure - 2.
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12

121

12.2

123

124

13

Reserves

In BDT Note 2021 2020
Revaluation reserve 12.1 544,383,963 547,083,347
Capital reserve 12.2 18,190,942 18,190,942
Non-remittable special capital reserve 12.3 370,178 370,178
Non-distributable special reserve 12.4 232,847 232,847

563,177,930 565,877,314

Revaluation reserve

The land of the Company was revalued as of 14 December 2016 by independent professional valuer, Asian Surveyor§ Ltd,
following "current cost method", which was also revalued previously in years 2005, 2008, 2010 and 2012. The revaluation of
2016 resulted in a revaluation surplus of Taka 171,922,000.

The buildings of the Company were revalued along with the lands as of 14 December 2016. As per clause 9 (iii) under
Section-A of BSEC notification dated 18 August 2013, upward revaluation of buildings is not allowed having remaining
economic life of less than 50% of its total useful life as estimated at construction. Apropos this clause, no upward revaluation
was accounted for in the books of Singer Bangladesh Limited for the year ended 31 December 2016.

As per clause 8 of BESC circular # SEC/CMRRCD/2009-193/150/Admin dated 18 August, 2013 "time lag between two
valuations for the same class of assets shall not be less than three years; provided that no upward revaluation of an asset
shall be made within two years of its acquisition". Based on management assessment the revaluation is not required during
this year as the fair value of revalued assets is not materially differed from last revaluation.

Capital reserve
This represents capital gain on disposal of factory land and building at Chittagong in 2003.
Non-remittable special capital reserve

This represents profit after tax on sale of certain merchandise which, not being remittable as per directives of Bangladesh
Bank, is required to be retained under this reserve.

Non-distributable special reserve

This special reserve, created vide Bangladesh Bank Circular No. FE 27 dated 3 May 1987, represents 90% of post-tax profit
on sale of moveable fixed assets up to 1992. The requirement of continuing to add to this reserve has subsequently been
withdrawn.

Deferred tax assets/(liabilities)

See accounting policy in Note 38 (D)

In BDT Note 2021 2020
Opening balance 81,110,569 43,667,319
Amalgamation of business (26,558,458) 3

54,552,111 43,667,319
Released/(expense) during the year (7,466,085) 36,357,545
Transferred to retained earnings ] 900,002 1,085,705

(6,566,083) 37,443,250
Closing balance ) 13.1 47,986,028 81,110,569
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13.1.1

13.1.2

14

Closing balance

In BDT Note 2021 2020
Deferred tax assets 13.1.1 106,484,796 102,618,606
Deferred tax liabilities 13.1.2 (58,498,768) (21,508,037)
47,986,028 81,110,569
Deferred tax assets
In BDT 2021 2020
Reserve against inventories 27,956,595 28,944,213
Reserve for warranty 32,958,532 29,502,987
Provision for bad debts 28,337,144 35,536,348
Property, plant and equipment - 1,354,042
Leases 17,232,525 7,281,016
106,484,796 102,618,606
Deferred tax liabilities
in BDT 2021 2020

Revaluation of land and building
Property, plant and equipment

(19,169,118)
(39,329,650)

(21,508,037)

(58,498,768)

(21,508,037)

The amounts of deferred tax assets and liabilities have been netted off as permitted by I1AS 12. "Income taxes".

Employee benefit

Gratuity

See accounting policy in Note 38 (O)

Actuarial gain/loss from re-measurement of defined benefit obligations and plan assets

In BDT

2021

2020

Amounts recognised in the statement of financial position

Defined benefit obligation

(151,567,088)

(132,449,159)

Fair value of plan assets 146,256,383 143,327,487
Net defined benefit plan assets (5,310,705) 10,878,328
Change in benefit obligation

Benefit obligation at end of prior year (132,449,159)  (127,228,827)
Service cost (9,831,936) (8,324,868)
Interest expense (9,933,687) (10,814,450)
Benefit payments from plan assets 9,090,131 18,048,707
Experience gain/(loss) (8,442,437) (4,129,721)

Defined benefit obligation at end of year

(151,567,088)

(132,449,159)

Change in fair value of plan assets

Fair value of plan assets at end of prior year 143,328,328 132,081,487
Interest income 10,748,784 11,226,926
Employer contributions 15,268,460 12,023,039
Benefit payments from plan assets (9,090,131) (18,048,707)
Actuarial gains/(losses) on plan assets (13,999,058) 6,045,583
Fair value of plan assets at end of year 146,256,383 143,328,328
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16.1

Fair value of plan assets

Investment 143,416,343 135,479,654
Accrued interest on investment 2,774,178 3,931,641
Cash at bank 65,860 3,917,033

146,256,381 143,328,328

Components of Defined Benefit Cost (DBO)

Service cost 9,831,936 8,324,868
Interest expense on DBO 9,933,687 10,814,450
Interest (income) on plan assets (10,748,784) (11,226,926)
Defined benefit cost included in profit or loss 9,016,839 7,912,392

Remeasurements (recognised in other comprehensive income-OCl)

Experience gain/(loss) (8,442,437) (4,129,721)
Actuarial gains/(losses) on plan assets (13,999,058) 6,045,583
Total remeasurements in OCI (22,441,495) 1,915,862
Total defined benefit cost recognised in profit or loss and OCI 31,458,334 5,996,530

Other liabilities

In BDT Note 2021 2020
Non-remittable accounts 15.1 1,622,235,133  1,562,435,491
Security deposits from branch managers, agents and dealers 338,472,051 312,186,330
Warranty - long term portion 39,932,028 39,333,381

2,000,639,212  1,913,955,202

Non-remittable accounts

In BDT 2021 2020
Current account (78) (78)
Dividend account:

Opening balance 1,661,955,579  1,408,469,831
Dividend for the year 59,799,642 153,485,748
Closing balance 1,621,755,221  1,561,955,579
Capital gain on sale of land 479,990 479,990

1,622,235,133  1,562,435,491

All the above balances are due to Retail Holdings Bhold B.V., The Netherlands and are non-remittable as per directive of
Bangladesh Bank and will not be eligible for remittance either as dividend or as capital.

As per directive of Bangladesh Bank, the balance of Taka 479,990 against the capital gain on sale of land created in the year
1990 is required to be shown under non-remittable account.
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16 Trade and other payables

See accounting policy in Note 38 (H)

In BDT Note 2021 2020
Trade payables 16.1 451,693,441 673,528,013
Other payables 16.2 1,237,954,787  1,231,227,410

1,689,648,228

1,904,755,423

16.1 Trade payables
In BDT 2021 2020
Trade payable 393,228,925 619,827,572
Freight and carriage and technicians bills payable 58,464,516 53,700,441
451,693,441 673,528,013
16.2 Other payables
In BDT Note 2021 2020
Payable for expenses 16.2.1 787,003,809 809,656,488
Royalty 354,380,337 314,648,015
Payable for other finance 16.2.2 96,361,641 94,105,042
Leasehold improvements against new shops 209,000 12,817,865
1,237,954,787  1,231,227,410
16.2.1 Payable for expenses
In BDT 2021 2020
Advertisement and sales promotion 294,326,778 252,793,207
Reserve for early closing of hire sales 216,797,083 262,265,321
Shop rent 13,527,461 20,422,400
Warranty expenses 79,876,045 78,678,565
Reserve for allowable loss 50,155,128 51,969,978
Workers' profit participation and welfare fund 46,101,321 58,540,556
Duty and freight 9,958,156 9,958,156
Utilities 5,000,000 5,000,000
Interest 10,800,000 18,100,000
Transacting & collecting commission/bonuses 3,110,073 8,994,559
Salary and benefits 28,694,137 26,746,448
Statutory audit fee 1,380,000 1,150,000
Selling expenses 1,040,095 1,033,311
Professional and technical fees 4,916,000 7,835,000
Insurance and other 21,321,532 6,168,987
787,003,809 809,656,488
16.2.2 Payable for other finance
In BDT 2021 2020
VAT payable - realised from customers 5,964,979 7,440,343
Withholding taxes 24,297,195 21,289,318
Advances from customers . 8,266,047 17,360,384
Others . 57,833,420 48,014,997

96,361,641 94,105,042
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18

18.1

18.2

Short-term borrowings - secured

See accounting policy in Note 38 (H)

In BDT

2021

2020

Bank overdrafts/Short-term loan

4,644,314,297

1,611,518,744

Registered hypothecation of inventories, receivables and machineries under pari-passu arrangement with other banks were
maintained to obtain bank overdrafts and short term loans from different banks. Below table shows the bank details.

In BDT 2021 2020
Commercial Bank of Ceylon Plc Bank overdraft 231,691,693 110,789,571
Pubali Bank Ltd. Bank overdraft 211,230,155 109,944,575
HSBC Bank overdraft 300,670,122 109,661,063
Bank-Al-Falah Bank overdraft 296,788,391 271,190,155
Standard Chartered Bank Ltd. Bank overdraft 278,334,016 46,494,229
Eastern Bank Ltd. Bank overdraft 23,124,954 35,264,762
Mutual Trust Bank Ltd. Bank overdraft 3,753,860 5,049,995
City Bank Ltd. Bank overdraft 48,675,646 56,735,395
Dhaka Bank Ltd. Bank overdraft 45,459 -
Commercial Bank of Ceylon Plc Short-term loan 1,190,000,000 516,000,000
HSBC Short-term loan 350,000,000 60,389,000
Standard Chartered Bank Ltd. Short-term loan 400,000,000 120,000,000
Bank-Al-Falah Short-term loan 100,000,000 100,000,000
Pubali Bank Ltd. Short-term loan 110,000,000 40,000,000
Eastern Bank Ltd. Short-term loan 500,000,000 -
City Bank Ltd. Short-term loan 100,000,000 =
Dutch Bangla Bank Ltd. Short-term loan 500,000,000 =
Trust Bank Ltd. Short-term loan - 30,000,000
4,644,314,297 1,611,518,744
Current tax assets/(liabilities)
See accounting policy in Note 38 (D)
In BDT 2021 2020
Advance income tax 2,596,873,524  1,667,739,997
Provision for income tax (2,145,839,510) (1,717,955,803)
451,034,014 (50,215,806)
Advance income tax
In BDT 2021 2020
Opening balance 1,667,739,997  1,266,591,401
Amalgamation of business 415,085,106 -
2,082,825,103  1,266,591,401
Add: Advance income tax paid during the year 514,048,421 401,148,596
Closing balance 2,696,873,524 1,667,739,997
Provision for income tax
In BDT 2021 2020
~ Opening balance 1,717,955,803  1,372,949,827
Amalgamation of business 77,899,112 -
-4,795,854,915  1,372,949,827
Provision during the year 390,884,595 345,005,976
Adjustment for prior year (40,900,000) -
2,145,839,510  1,717,955,803
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19 Turnover

See accounting policy in Note 38 (A)

Revenue streams

In BDT 2021 2020

Revenue from contracts with customers 15,776,359,213  14,872,279,900

Earned carrying charges 36,630,193 87,530,854
15,812,989,406 14,959,810,754

Disaggregation of revenue from contracts with customers

In BDT 2021 2020

Home appliances
Consumer electronics
Sewing machines
Other appliances

10,707,008,863
3,657,823,147
1,149,577,110
261,950,093

10,028,124,122
2,555,594,164
758,719,059
1,529,842,555

15,776,359,213

14,872,279,900

Previous year’s figures have been rearranged for the purpose of current year's presentation.

Contract balances

The following table provides information about receivables, contract assets and contract liabilities from contracts

with customers.

In BDT

2021

2020

Receivables, which are included in ‘trade and other receivables’

2,546,852,527

2,347,210,524

2,546,852,527

2,347,210,524

Performance obligations and revenue recognition policies

Revenue is measured based on the consideration specified in a contract with a customer. The Company
recognises revenue when it transfers control over a good or service to a customer.
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